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NASCUS 2024 2Q SCU INDUSTRY REPORT — INDUSTRY STATUS
BASED ON JUNE 2024 5300 DATA

Background and Introduction

The information presented in this report represents June 30, 2024, 5300 publicly released data
and therefore does not include

credit unions from Puerto RICO 5300 11 1NG CU SUMMARY REPORT asor | o6 (aona NASCUS
and may not always represent
privately insured credit unions Current Quarter Total scu FCU % SCU

CU #'s 1,797 2,834 38.80
MEMBERS 67,569,226 74,806,836 47.46
ASSETS 1,164,198,311,139 1,155,818,662,619 50.18

unless noted otherwise.

On June 30’ 20247 State- Previous Quarter Total SCcu FCU % SCU
chartered credit unions (SCUs) cus 1,808 2,862 38.72
fotaled 1,797 charters (includes T i —
PISCUs but excludes SCUs in e T = :
Puerto Rico) with total assets of cuis 1 28

$1.16 trillion. These numbers MEMBERS 122,59 506,343

ASSETS -7,194,104,76% -3,119,417,228

represent a decline from the
previous quarter of 11 institutions (25 YTD) and a $7.2 billion decrease in total assets over the
2" quarter. Comparatively, the number of FCUs declined 28 charters (46 YTD) and
represented quarterly asset declines of $3.1 billion. At that time, SCUs represented 38.8% of
active charters, 50.2% of total assets and 47.5% of reported members. Puerto Rico state
Cooperativas declined by one over the last quarter to 94 and reported minor asset growth of
only $25,000 to remain stable at $12 billion in assets over the same period.

Earnings and Net Worth

SCUs (excluding Puerto Rico) reported an aggregate annualized ROA of .66, earning $3.8
billion over the first six months of 2024 with an
EARNINGS PROFITABILITY average and median YTD institution earnings of

$2.1 million and $226 thousand, respectively.
244,14%

Aggregate earnings performance improved

slightly with ROA increasing approximately 2
basis points from the previous quarter. The
number of profitable SCUs also improved from
83% of all SCUs at 1Q 2023 to 86% at 2Q
2024. FCuUs slightly outperformed SCU

NASEUS . unpPROFITABLE = PROFITABLE
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charters with a ROAA of .71 YTD 2024 which, NASEYS
while stable from last quarter, continues to be CHARTER ROAA R
well below performance in 2021 and 2022. COMPARISON

A thorough review of the FISCU earning trends .

1.20
1.00
indicates the declining ROAA was not materially >
0.
0.

2

0

80
0 . . . . 0 6
assisted by significant declines in non-interest 4 I III I
expenses. The earnings impact of improvements 0_30
in loan and investment yields were mitigated b o N 5

y g y > < av S

increased cost of funds and, as a result, the net NV NV \\‘VQ NV
interest margin remained relatively unchanged.

[eNeoNe]

Fueled by elevated charge offs, declines in fee ®FISCUROAA  HFCUROAA  mFICUROAA

income and increased charge offs earnings
performance was further hampered by aggregate SCU provision expenses. As a indication of
the elevated impact, provision
10.00 FISCU EARNING TRENDS 10000 expenses of $8.3 billion for the
66.92 first six months of 2024
63.54 : 6476 exceed the 2023 YE provision

54.66 5 .
expenses experienced by
SCUs by approximately $60
million.
—_ |
0.00 —_— - 0.00

Aggregate NW for state-
12/31/2020 12/31/2021 12/31/2022 12/31/2023 6/30/2024 chartered credit unions

mmmm  Non-Interest Expense /Gross Income === Gross Income/Average Assets* .

=== Yijeld on Average Loans * 1 Yield on Average Investments* Improved SomeWhat from 1 Q
Fee & Other Op.Income / Avg. Assets* emmmmm Cost of Funds / Avg. Assets* 2023 tO approximate|y 1 094%

e Net Margin / Avg. Assets* e Net Interest Margin/Avg. Assets* Of tota| aSSGtS; however, 21

SCUs nationwide reported a
PCA status of less than well capitalized, a decrease of one institution from the previous
quarter. These 21 institutions
included eight SCUs nationwide Delinquency & Net Charge-Offs

reporting undercapitalized positions

at the end of 2Q 2024 with an
12/20 12/21 12/22 12/23 06/24

average NW ratio of 4.99%, an
increase of one institution in this
the undercapitalized category from
the previous quarter end.

@Delinquent loans / loans  ONet Charge-offs / Averge Assets
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The improvement in net worth ratio trends

CHARTER NW RATIO NASEUS  from 4Q 2023, partly resulting from a
COMPARISON declining asset base, continues the
steady improvement from the lows
1150 reported at YE 2021. Despite the trend,

11.00 capital levels remain approximately 50
10.50 basis points lower than those reported at
10,00 YE 2019 and do not fully reflect the
’ I I I impact of the HTM unrealized losses
9.50
N N

within the portfolio.

m FISCUNW RATIO mFCUNW RATIO m=mFICUNW RATIO

Balance Sheet Composition

The $1.16 trillion SCU 2Q 2024 aggregate balance sheet was funded with $976 billion in total
shares and deposits, an increase of approximately $100 billion from the previous quarter, and
total net worth of $127 billion.

In aggregate, SCUs reported AGGREGATE BALANCE SHEET
$265 billion of available lines COMPOSITION (billions)
to address short-term 61,500
liquidity concerns, an 27 $1,164
increase of approximately éf $976
$12 billion from the 2023 YE. ® $1,000 $820 $875
In aggregate, the SCU $265
balance sheet liquidity $500 $127
position remained fairly
consistent with last quarter %81
with continuing declines in 50 e —
investment holdings, H Total Loans . H Total Assets
Total Shares and Deposits H Insured Shares
_elevated f:aSh’ and a modest B Uninsured Shares B Total Net Worth NAS,G.H,S
increase in total loans. Borrowings Available $ less Draws et dosin S iSprics

Uninsured shares at 2Q 2024 represented approximately $81 billion or 9% of total shares.

Total loans held by SCUs increased approximately $8 billion from the previous quarter
representing $820 billion at the quarter’s end.
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Investments held by FISCUs represented $172 billion,
declining to the lowest levels noted since YE 2020 and
SHARES evidencing lessening exposure to unrecognized losses
$81,328,900,295, 9% . P . .

caused by the significant rate increases experienced
over the 18-month period from March 2022 to July

MY INSURED VS UNINSURED

2023.
Liquidity, CORE LONG-TERM FUNDING
while NASCUS GAP
remaining 4500 o
$874,582,088,973, 91% relatively 40.00
= Insured Shares = Uninsured Shares stable, 35.00 Q
continues to gg-gg
represent elevated risk. As evident in the Core 20.00
Long-Term Funding Gap graphic, declines in 15.00
regular shares as a percentage of funding have 0o
outpaced the decline net long-term assets, 0.00
although both have leveled out from previously & S 9 R Ka
more extreme slopes. N AL\
P o » P )
N N N N

Annual FISCU growth rates, while still at low levels,
evidenced modest performance. Share growth was
modest, but a substantial improvement over the = Reg. Shares/Total Shares & Borrowings
last two years as a result of the anemic growth

evidenced in 2023. Investment growth showed substantial improvement but is primarily driven
by the relatively of significant declines experienced in 2022 and lack of growth in 2023.
Membership, assets, and net worth growth rates all remained positive in 2024 for SCUs, but
also remained modest, beginning to show improvements to meet the average annual levels
experienced over the last five years.

e NetLong-Term Assets / Total Assets

FISCU ASSET COMPOSITION
FISCU GROWTH RATES NASEUS o NASEHS
Membership Growth1 =
e 6/30/2024 - '
Investment Growth1 I—
Asset Growth1 B 12/31/2023 [ P =cashaother
' Depositsl
Loan Growth1 = 12/31/2022 ﬁ H Total
Share Growth1 -__ Investments
- Loans Held for
Total Loans
-40 -20 0 20 40 60 80 ﬁ
12/31/2020 d And
m6/30/2024 m12/31/2023 m 12/31/2022 = ;a'_‘ld An
uilding
m 12/31/2021 m 12/31/2020 0 1,000

Dillinn~
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FISCU delinquency greater than 60 days increased slightly to $5.9 billion representing $.6

billion more than the previous quarter.
Although higher than that experienced
over the last four years the level does
not represent those noted during the
last recession. The graphs provided
confirm these trends and differentiate
that despite these increases, FISCUs
continue to report total delinquencies
at rates less than those of their
federally chartered peers. FISCU
delinquency remained stable in each
of the reporting buckets for reportable
delinquency (>60 days). Further, non-

FISCU DELINQUENCY

NASEUS

Total Delinquent Loans - All...
> =360 Days Delinquent
180 to 359 Days Delinquent
90 to 179 Days Delinquentl
60 to 89 Days Delinquentl
30 to 59 Days Delinquent

O |||Ill-

5,000,000,000 10,000,000,000

W 6/30/2024 m12/31/2023 m12/31/2022
12/31/2021 m 12/31/2020

reportable delinquencies (those less than 60 days), decreased to levels commensurate with
YE 2022 to $6.6 billion, well below the $8.5 billion reported at YE 2023. This and the slight

TOTAL DELINQUENCY

Billions
= - = =
o N SN [e)]

(o]

12/31/2020 12/31/2021 12/31/2022 12/31/2023 6/30/2024

improvement noted in the 60-to0-89-
. day delinquency bucket indicates

N'A‘SCJ&S some improvement in the current
credit risk environment, however, it
should also be noted that elevated
net losses have been experienced
and could be impacting those
numbers.

As noted previously related to

° earnings, provision expenses for the
4 first six months already exceed those
from the entire 2023 earnings cycle.

Annualized estimates of 2024 net
charge offs based on the YTD
performance could indicate significant

== FISCU TOTAL DELINQUENCY FCU TOTAL DELINQUENCY additional impact of embedded credit

FICU TOTAL DELINQUENCY

risk remains within the FISCU loan
portfolio.

Due to the significance of the credit risk aspect of the portfolio, additional graphs are presented
representing various aspects of FISCU delinquency and charge-off trends along with

comparable FCU graphs.
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FISCU C/0 & DELINQUENCY NASEYS ' Fcu c/0 & DELINQUENCY NASEUS
10 1.40 16 3.50
2 1.20 g 14
5 s . 5 3.00
= 1.00 = 12 2.50
© 6 0.80 @ 12 2.00
4 0.60 . 1.50
0.40 4 1.00
2
0.20 N 0.50
0 0.00 0 0.00
Q N Vv %) ] Q N Vv > ™
v Vv {V v Qv 3% {V {V
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> > > 'Y & > > > > G
R S SO S S S
s NET CHARGE OFFS ($$)* mmmm NET CHARGE OFFS ($$)*
I Total Delinquent Loans & Year-to-Date Net Charge-Offs = Total Delinquent Loans & Year-to-Date Net Charge-Offs
=—0— Net Charge-Offs / Average Loans %** «===Combined Delinquency and Net Charge Off Ratio
=== Combined Delinquency and Net Charge Off Ratio @ Net Charge-Offs / Average Loans %**
FISCU C/O & RECOVERIES NASEUS  Fcu c/0 & RECOVERIES
4.5 8
(7, ]
S 4.0 57
E 3.5 T 6
3.0 5
2.5 4
2.0
1.5 3
1.0 2
0.5 1
0.0 0
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Scattergram Graphs to Graphically Present Risk Outliers

While generally, most SCUs remain in a safe and sound condition there are outliers within the
system in various component areas. To illustrate a sense of the performance over the entire
SCU industry the scattergrams below are provided to cover the following ratios: Net Worth,
Borrowings to Total Assets, Annualized SPOT ROA, NIM/TOTAL ASSETS, Uninsured Shares
to Assets, Past Due + NA to Equity, Loan Reserves/Total Loans, Past Due + NA to Loans,
Loan Reserves to Total Loans and CRE Loans to NW.
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. NASCUS
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State by State Averages

AVERAGE SCU NW RATIO

Net Worth Ratio
20.6

10.3

Powered by Bing
© GeoNames, Microsoft, TomTom

AVERAGE SCU ROA

Annualized SPOT ROA

Powered by Bing
© GeoNames, Microsoft, TomTom
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AVG TOTAL PD/EQUITY

Total Past Due + NA / Equity
20.47

4.58

Powered by Bing
© GeoNames, Microsoft, TomTom

AVG SCU BORROWINGS TO TOTAL ASSETS

Borrowings to Total Assets
8.6

0.0

Powered by Bing
© GeoNames, Microsoft, TomTom
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AVG SCU UNINSURED SHARES TO ASSETS

Uninsured Shares to Assets
7.3

0.1

Powered by Bing
© GeoNames, Microsoft, TomTom

State Growth Rates

STATE CU ASSET GROWTH FROM PREVIOUS QUARTER

STATE CU ASSET GROWTH
2.8

-6.1

Powered by Bing
© GeoNames, Microsoft, TomTom
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STATE CU MEMBER GROWTH FROM PREVIOUS QUARTER

STATE CU MEMBER GROWTH
3.0

-4.1

Powered by Bing
© GeoNames, Microsoft, TomTom

STATE CU CHARTER GROWTH FROM PREVIOUS QUARTER

STATE CU CHARTER GROWTH
0.0

-14.3
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State LICU/MDI Designations

STATE CHARTERED LICUs BY STATE (736 TOTAL)
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